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Disclaimer

While care has been taken to ensure the accuracy of the information in this document, Krungthai XSpring and 

its affiliates make no warranty as to the accuracy, completeness, merchantability or fitness for any purpose, of 

the information contained in this document or as to  the results obtained by any person from the use of any 

information or investment product mentioned in this document. Krungthai XSpring reserves the right to make 

changes to such information from time to time.  Any change, omission or error in such information, shall not 

form the basis for any claim, demand or cause of action against Krungthai XSpring or any of its affiliates and 

Krungthai XSpring and its affiliates expressly disclaim liability for the same.
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Vietnam Index’s movement in the past 20 years (+13% CGAR). 



Vietnam’s GDP growth is the highest among other countries.



Vietnam GDP’s 2018 growth was 7.08%, the Highest level in 11 years



FDI growth

FDI growth more than 10% every year for the past 6 years show the attractiveness of Vietnam 
economy. 



The Major Drivers of Vietnam FDI

Japan, South Korea, and Singapore are the major drivers of Vietnam FDI



Wages in Vietnam are significantly lower than other production hubs. Also, Vietnam 
joined CPTPP (Trans-Pacific Partnership), which they removed 95% of tariffs.



Vietnam’s PMI Index outperform ASEAN countries, which indicates very good economic 
health. 

Vietnam’s PMI Index



GDP per capita at $2,500 indicates a huge room of growth for Vietnam.

GDP per capita
Thailand  6,500$
China 8,800$ 
Japan 38,000
Hong Kong 46,000$
Singapore 57,000$



VNI Return

YTD +9.76% (@1st

March)
1 Year -9.32% CGAR
3 Years +15.32% CGAR
5 Years +12.05% CGA

SET Return

YTD +4.96% (@1st

March)
1 Year -9.32% CGAR
3 Years +6.68% CGAR
5 Years +3.78% CGAR

VNI has been outperformed SET since 2014.

VNI Return VS SET Return



Vietnam Index is trading at 16.9x (SET 16.7X), which it was trading in the band of 
15.4X-19X.



- Investment Strategy -



XYZ 
Co.

Management

 Capable management

 Seasoned Executives

 Proven industry track record

 Well-rounded business reputation

Management

Management

 Compelling value proposition to clients

 Superior business execution system

 Asset-light and economies of scale

Business Model

Management

 High Return on Invested Capital

 Efficient Operations

 Improving Margins

 Low debt-to-equity

Profitability

Management

 Industry in cyclical growth stage

 Company is market leader in industry

Industry

Management

 Increase of company value by 2-3x

 Sustainable long-term growth

 High  dividend yield

Valuation

Management

 High barriers to entry

 Dominant market share

 Proprietary business franchise

Economic Moats

Key Investment Criteria



WE UNDERSTAND THE INDUSTRY BASICS BEFORE MOVING AHEAD

Key 
Questions

• What are the products and services 
they are providing?

• How many types of products and 
services are there? 

• What benefits are they providing to 
the customers?

• Where & How do they make money?
• What’s their business model?
• How do they distribute their products 

to the customers?

•Who are the customers?•Is there anyone in between 
the targeted suppliers and 
the customers?

•What do the intermediaries 
do?

• What are the key 
inputs?

• Who are the key 
suppliers of those 
inputs?

Industry 
Chain

Products & 
Services

Intermediary Customer
Key Inputs or 

Suppliers



Investment Style

We focus on mid to big cap company who has strong fundamental with attractive 
valuation with attractive growth potential.



- Investment Portfolio -



Core 

Growth & Value

30 - 60%

Non Core 

Potential Growth 

& Value

10 – 20%

Special 
situations

Growth 
and/or 
value 
stock

Focused investment strategy

• Invest in 10-20 stocks in total 

• 30% - 60% of investment assets will be in 5-10 
“Core” stocks 

• remaining of investment assets in “Non-core”
stocks 

Investment Criteria

• Fund’s normal position is anticipated to be 80-90% 
invested, with cash and/or money market fund 
accounting for the remaining 10-20%

Investment time horizon

• Average holding period of 2-3 years

• 1-2 months are required to build a position and 
1-2 weeks to properly liquidate it without 
seriously damaging the share price 
upside/downside momentum.

Non-Core

Special Situations

10 – 20%

FOCUSED INVESTMENT PORTFOLIO



In the Past 20 years, 

• number of passenger increased 17 times

• Flight number increased 5.3 times.

• Currently airport already overloaded

Industry and Construction are the core of 
Vietnam economy.

• Cheap Valuation : Current PE 8.4X

• Revenue Growth : 22% CGAR (3 yrs)

• Net Profit Growth : 10% CGAR (3 yrs)

• Building new factory to double capacity 

Healthy Asset Structure.

• Lowest NPLs in the sector, 0.7%

• Revenue growth 23% CGAR (3yrs)

• Net Profit growth 40% CGAR (3yrs)

Samples from Our Portfolio



- Risk -



No apparent signs of overheating or major imbalances.



VND was among the most stable currencies in 2018 (-2% vsUSD)



We utilize the 3 leading brokers.



4.61%

-21.13%

9.76%

-16.43%

6.22%

Performance

Port performance Benchmark Without FX loss

YTD (1st March 2019)

Since Inception (28th March 2018)

Portfolio Performance



Fund Fact Sheet

Investment Strategy: Vietnam Equity Fund

Investment time horizon: Long term (minimum  3 years)

Legal form: Segregated personal portfolio

Minimum investment: 10 Million Baht

Front-end fee: 1%

Management fee: 1.75 % p.a. of total fund size (pay monthly)

Custodian fee: <0.10% per year with minimum 1,000 baht per month

Redemption rule: At least 30 working days in advance notice

NAV calculation: Daily

Dividend policy: Gain from dividends are reinvested into the fund


